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THE  MAY  DEPARTMENT  STORES  COMPANY 


St.  Louis.  Missouri,  May  1,  1953. 

To  the  Stockholders: 

Sales  for  the  year  ended  January  31,  1953  reached  a  new  high  in  the  Company’s  history 
amounting  to  $447, 548,000  as  compared  with  $42-1,99 1,000  in  the  previous  year,  an  increase  of 
5.3'.; .  Net  earnings,  stated  on  the  LIFO  (last-in,  iirst-out)  basis  (after  provision  for  income  taxes 
and  minority  interests)  were  $16,159,000  compared  with  $15,634,000  for  the  previous  year.  Earn¬ 
ings  per  share  on  common  stock  after  preferred  dividends  were  $2.57  compared  with  $2.47  the 
previous  year. 

Sales,  earnings,  taxes  and  dividends  over  the  past  six  years,  computed  on  average  shares  of 
common  stock  outstanding  during  each  year  and  adjusted  to  give  effect  to  the  two  for  one  stock 


split  in  June 

of  1951,  were  as  follows: 

Earnings 

Federal 

Earnings 

Earnings 

Dividends 

Year ended 

Federal 

after 

per 

p? 

l.in  ujry  3 1. 

Sales 

taxes 

taxes 

share 

1953.... 

. .  .  $447,548,000 

$34,752,000 

$18,593,000 

$16,159,000  , 

$2.57 

$1.80 

1952 . 

_  424,991,000 

32, S  3-1,000 

17,200,000 

15,634,000 

2.47 

1.80 

1951 . 

416,689,000 

39,829,000 

18,458,000 

21,371,000 

3.46 

1.50 

1950 . 

392,915,000 

30,288,000 

12,195,000 

18,093,000 

2.90 

1.50 

1949 . 

_  407,266,000 

33,236,000 

13,585,000 

19  651,000 

3.26 

1.50 

1948 .  358,014,000 

Working  Capital 

28,872,000 

11,6-11,000 

17,231,000 

2.97 

1.50 

Working  capital  at  the  year  end  amounted  to  $97,946,000,  an  increase  of  $6,2-10,000  from 
the  previous  year.  The  current  asset  to  current  liability  ratio  was  2.67  to  1.  Changes  in  work¬ 
ing  capital  during  the  past  five  years  are  shown  in  a  statement  included  in  this  report  captioned 
"Changes  in  working  capital". 

Accounts  Receivable 

Amounts  due  from  customers  after  allowance  for  doubtful  accounts  are  summarized  as  follows: 

_ _ January  31. _ _ 

1953  1952  1951 


Regular  retail .  $11,751,000  $41,033,000  $43,188,000 

Instalment  .  .  21,303,000  18,061,000  16,840,000 


There  was  a  trend  among  retailers  to  increase  the  amount  of  consumer  credit  outstanding 
during  the  past  year.  We  have  continued  our  policy  of  maintaining  ample  reserves  against  losses 
and  our  collections  on  accounts  are  satisfactory. 
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Property  Account— Leases 

During  the  year  there  was  expended  for  land,  buildings  and  fixtures  4,-15-1,000.  Depreci¬ 
ation  charges  for  the  year  amounted  to  $5,71 1,000.  Rents  paid  to  others  aggregated  $2,009,000 
as  compared  with  $2,01-1,000  for  the  previous  year. 

Income  Taxes 

Income  taxes  totaled  $18,593,000  which  was  53.5%  of  the  net  earnings  before  taxes  as  com¬ 
pared  with  52.3%  during  the  previous  year.  For  the  past  year  $1,800,000  of  the  net  income  of 
$3-1.752,000  before  taxes  was  subject  to  excess  profits  tax.  Linder  the  present  tax  laws,  the  Com¬ 
pany  can  earn  approximately  $2.55  per  share  during  the  year  ending  January  31,  1954  before  any 
of  its  income  is  subject  to  excess  profits  tax;  such  amount  reflects  an  increased  excess  profits 
credit  arising  from  additional  borrowed  capital  and  retained  earnings. 

Lifo  Income  Tax  Claims 

No  decision  has  been  rendered  by  the  Commissioner  of  Internal  Revenue  in  respect  of  the 
Company's  pending  claims  for  refund  of  federal  income  taxes  aggregating  S5,990,000  pertaining 
to  the  fiscal  years  ended  January  31,  1942  through  January  31,  19-17.  These  claims  arc  based  on 
the  use  of  the  LIFO  method  of  valuing  inventories  for  years  subsequent  to  January’  31,  1941. 

Dividends 

During  the  year,  dividends  on  common  stock  amounted  to  $  1 .80  a  share,  continuing  the  Com¬ 
pany's  unbroken  dividend  record  of  -13  years.  Such  dividends  were  paid  to  approximately  16,500 
common  stockholders. 

Retirement  Plan 

The  Employees'  Retirement  Plan  was  established  as  of  February  1,  19-13,  with  the  Guaranty 
Trust  Company  as  Trustee.  Since  that  date  1,917  employees  have  been  retired  under  the  Plan. 
56'/f  of  the  funds  of  the  Plan  arc  invested  in  U.  S.  Government  securities,  24%  in  corporation 
bonds  and  20%  in  diversified  common  stocks.  Inasmuch  as  the  Retirement  Plan  makes  no  pro¬ 
vision  for  assistance  to  the  surviving  spouse  and  children  in  the  event  of  death,  changes  in  the 
Retirement  Plan  are  being  presented  for  approval  of  the  stockholders  at  the  meeting  to  be  held 
on  May  26th.  The  principal  change  will  provide  a  death  benefit  in  respect  of  a  participant  who 
dies  prior  to  retirement  but  after  having  attained  age  55  and  after  having  had  at  least  ten  years 
of  credited  service. 

Amounts  contributed  to  -the  Retirement  Plan  during  the  past  year  (excluding  amounts  con¬ 
tributed  under  separate  retirement  plans  covering  employees  of  the  Pittsburgh  store  and  The 
William  Taylor,  Son  &  Company)  were  $2,135,000  for  current  service  and  $804,000  for  past 
service.  All  contributions  to  the  Retirement  Plan  are  made  by  the  Company. 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


Stock  Options 

No  options  have  as  yet  been  granted  under  the  plan  approved  by  the  stockholders  setting 
aside  400,000  shares  of  common  stock  on  which  options  may  be  given  to  executives  of  the 
Company  at  the  market  price  of  such  stock  at  the  date  the  option  is  granted. 

Financial 

In  February,  1953,  the  Company  issued  3*/i r/t  Sinking  Fund  Debentures,  due  February  l, 
1978,  in  the  principal  amount  of  $25,000,000.  The  proceeds  thereof  have  been  used  to  retire  the 
long-term  debt  of  S7,844,000  due  a  bank  and  an  insurance  company  at  January  31,  1953  and  to 
provide  funds  for  general  corporate  purposes,  including  working  capital  and  expenditures  for 
additions  to  and  improvements  of  facilities. 

General 

At  the  present  time  the  Company  operates  10  principal  downtown  stores,  5  large  branch 
stores  and  10  smaller  branch  stores. 

The  earnings  of  the  past  fiscal  year  retained  in  the  business  after  payment  of  dividends 
amounted  to  $4,-172,000. 

The  Company  acquired  the  net  assets  of  Spring-Holzwarth  Company  of  Alliance,  Ohio,  in 
April,  1952,  and  is  also  developing  a  shopping  center  in  the  Lorain- Elyria,  Ohio  area,  known  as 
O'Neil's  Sheffield  Center.  The  latter  unit  is  expected  to  be  ready  for  business  in  February,  1954. 

During  the  year,  major  additions  and  improvements  were  started  for  the  Company's  Pittsburgh 
store,  Kaufmann's.  The  Frick  Annex  Building  was  remodelled  to  house  a  number  of  service 
departments  thereby  increasing  the  selling  area  in  the  main  store;  and  the  Carnegie  Building 
in  the  same  city  was  razed  to  permit  the  erection  of  a  new  addition  to  the  store. 

Consumer  purchasing  power  was  at  a  satisfactory  level  during  the  past  year  and  has  con¬ 
tinued  so  during  the  early  months  of  the  current  year. 


I  wish  to  thank  all  officers  and.  employees  of  the  Company  for  their  continued  cooperation 
during  the  past  year. 


Respectfully, 


MORTON  D.  MAY 


President. 
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the  Jj-vjU  h  department  stor 

j 


ASSETS 


_ January  31. 

1953  1952 


Current  Assets: 

Cash  .  S  17,175,830 

United  Stales  Government  securities  (aggregate  quoted 
market  prices  1953— $16,189,738;  1952— $1-1,985,- 

444)  .  16,776,313 

Customers’  accounts: 

Regular  retail,  less  allowance  lor  doubtful  accounts  of 

S3,059,-i  1 3  (1953)  and  S2.883.756  (1952)  _  91,751,0-1-1 

Instalment,  less  allowances  for  doubtful  accounts  and 
deferred  carrying  charges  of  S2.263.229  (1953)" 

and  Si, 886,8-10  (1952)  . .  21,302,875 

Other  accounts  receivable  .  2,925,833 

Merchandise  inventories  (Note  A)  .  53,293,899 

Refundable  federal  taxes  on  income  . .  — 

Supplies  and  prepaid  expenses  .  3,285,278 


S  1-1,-129,01-1 


15,516.870 


-11,033,033 


18,06 1,97-i 
2,977,590 
49,004,188 
970,000 
3,559,297 


Total  Current  Assets 


S156.51 1,072  SI  i5.551.966 


Overpayments  of  Ei-derai.  1  axes  on  Income  claimed 
for  the  six  years  ended  January  31,  1997  as  a  result  of 
the  readoption  of  the  LIFO  basis  (Note  A)  . 

Investments  and  Other  Assets: 

Notes  receivable . . . 

Land  and  buildings  not  used  in  store  operations — at  cost, 

less  accumulated  depreciation  . 

Miscellaneous  . . 


S  5,990,000 


S  904,6-10 

741,630 

1,028,792 


S  5,990,000 


S  337,194 


629,714 

1,312,914 


S  2,675,062 

Property,  Plant  and  Equipment  (Note  B)  .  S  85, 1 15,266 

Deferred  Charges — debenture  expense  and  miscellaneous  $  232,555 

Goodwill  .  .  $  1 


S  2,279,822 
S  87,855,028 
$  127,256 

S  1 


$250,523,956  $241,804,073 


See  notes  to  financial  statements. 
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mpany  aBBd  subsidiary  companies 


LIABILITIES 


Current  Liabilities: 

Notes  payable  to  bank  .  . 

Notes  payable  (commercial  paper)  . 

Accounts  payable  . 

Salaries,  wages,  bonuses  and  commissions . 

Federal  taxes  on  income  . 

Miscellaneous  accrued  liabilities . 

Current  maturities  on  long-term  debt  (Note  C) 


_ January  31, 

1953  1952 


$  6,000,000 

18,0-17,995 

5,186,07-1 

25,817,601 

3,513,515 


6,000,000 

15,115,128 

-1,626,016 

2-1,222,528 

3,031,820 

5-17,121 


Total  Current  Liabilities  .  $  5S,565,188 


Long-Term  Debt  (exclusive  of  $5-17,121  (1952)  in¬ 
cluded  in  current  liabilities): 

sinking  fund  debentures,  due  July  1,  1972 


(Note  D) 


Notes  payable  to  bank — unsecured,  due  May  10,  1953 

and  August  1,  1953  (Note  C) . 

Loans  from  insurance  company  (Notes  C  and  E)  ... 


-1,500,000 

3,3-1-1,290 


-1,500,000 

3,3-1-1,290 


Minority  Interest  in  the  Preferred  Stock  of  a  Sub¬ 
sidiary  . . . .  $  1,156,9-1-1 


Stockholders’  Investment: 

Cumulative  preferred  stock  (Note  F)  .  $  33,085,100 

Common  stock  (Note  G)  .  29,101,635 

Additional  paid  in  capital . .  11,055,93-1 

Accumulated  earnings  retained  in  the  business  (Notes 

D  and  J)  . . .  95,311,865 

$168,557,53-1 

$250,523,956 


$  1,160,255 


$  33,262,100 
29,101,610 
11,017,-100 

90,839,775 

$161,253,915 

$241,801,073 


See  notes  to  financial  statements. 
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the 


department  stor 


r  f- “AYE  <v~ !:  I'i  f  or  ACC -A.  JcAYYD  E  YUNSiVAi,  RF  TAILED  if,',  lul 


Year  ended  January  31, 
I 95 3  1952 


Balance  ai  Becinkinc;  of  Yfar  . 

S  90,839,775 

S  86,899,255 

Ann  net  earnings  applicable  to  shares  of  parent  company  .  . 

I6.15.S.S69 

15,634,229 

I)i:ihk:t  cash  dividends  paid: 

S3.75  cumulative  preferred  stock  (19-15) — four  quarterly 

5106,998,61-1 

SI  02,533,-18-1 

dividends  of  93%  cents  each  .  . . 

S3.75  cumulative  preferred  stock,  19-17  series — four 

S  532,716 

S  536,789 

quarterly  dividends  ot  93%  cents  each . 

$3.-10  cumulative  preferred  stock— four  quarterly  divi¬ 

321,326 

32-1,181 

dends  of  85  cents  each  . 

Common  stock — four  quarterly  dividends  of  -15  cents 
each  ( 195.3 ) ;  two  quarterly  dividends  of  90  cents 
each  prior  to  issuance  of  additional  shares  jnd  two 

355,157 

355,159 

of  -i5  cents  each  thereafter  (1952)  . 

10,-i77,580 

10,-177,580 

S  11,686,779 

S  11,693,709 

Balance  at  End  of  Year  (Notes  D  and  J ) . 

S  95,31  1,865 

S  90,839,775 

iOLJOATED  STATEMENT  OF  ADDITIONAL  PAID  IN  CAPITAL  | 

January  31, 

1952 

S25.584.539 
15,191 
S25.599.730 


11,552, 330 
$11,017,100 


Year  ended 
1953 

Balance  AT  BlXilNNINCi  of  Year .  SI  1,0-17,-100 

Ann  excess  of  carrying  value  (S100  a  share)  over  cost  of 

cumulative  preferred  stock  repurchased  .  8,53-1 


SI  1,055,93-1 

Deduct  ainounl  transferred  to  common  stock  ($5  a  share) 
upon  issuance  of  one  additional  share  of  common  stock 
for  each  of  the  2,910,-166  shares  outstanding,  pursuant 
to  a  Plan  of  Recapitalization  adopted  by  the  stockholders 
on  June  5,  1951  . .  — 


Balance  at  End  of  Yeah .  SI  1,055,93-1 


Sec  notes  to  financial  statements. 
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cjbmpany  and  subsidiary  companies 


Year  ended  January  31, 

1953 

1952 

Income: 

Net  sales  (including  leased  departments) . 

.  $447,5-17,666 

S424.991.445 

Interest  and  dividends  .  . 

.....  812,492 

434,563 

Miscellaneous  . 

.  69-1,7-11 

568,004 

$449,05-1,899 

S425.994.012 

Costs  ani»  Expenses: 

Cost  of  mcrdundisc  sold  (Note  A),  selling,  operating, 
general  and  administrative  expenses  (less  carrying 


of  items  listed  below  . 

$394,714,050 

$375,703,667 

Maintenance  and  repairs . 

3,461,092 

3,241,897 

Depreciation  and  amortization . . 

5,621,652 

4,906,137 

Taxes,  other  than  those  included  in  cost  of  merchandise 
sold,  taxes  paid  by  customers  and  federal  taxes  on 
income . 

6,883,499 

6,278,612 

Rentals  (Note  I)  . 

2,008,688 

2,014,008 

Interest  and  debt  expense . 

924,454 

969,183 

Loss  from  sale  of  garage  property . 

642,951 

— 

Federal  taxes  on  income,  including  excess  profits  tax  of 
$550,000  (1953)  and  $250,000  (1952)  . 

18,593,482 

17,199,983 

$432,849,868 

$4 10,313,487 

Nut  Earnings  . 

$  16,205,031 

S  15,680,525 

Dunucrr  portion  of  net  earnings  applicable  to  minority 
interest  in  the  preferred  stock  of  a  subsidiary . 

46,162 

46,296 

Nut  Earnings  Applicable  to  Shares  of  Parent  Com- 

S  16,158,869 

$  15,634,229 

See  notes  to  financial  statements. 
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the 


.i  department  stor 


'.3 
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Non;  A— Invi:ntorii>: 

Mt-rihandisi-  inventories  .in-  stated  .it  lost  or  market,  whichever  lower.  Cost  is  determined  on  the  LIFO  (last-in.  first -nut)  basis,  using 
tin-  mail  inventory  imlliod. 

The  inventories  arc  staled  at  January  31,  1953  at  $ I S.S<JS/.‘’2  li-ss  than  tiny  would  hast-  been  if  the  first-in,  first-out  principle-  had 
Ini-n  applied  in  determining  cost. 

In  tin-  year  i tided  January  31.  19-12.  the  Omipany  adopted  the  I.IFO  nietliod  of  iimntury  valuation  based  on  the  use-  of  statistical 
indites.  Ik-fore  tile  federal  inionic  tax  return  for  that  year  was  tiled,  the  Treasury  Department  ruled  that  retail  organizations,  em¬ 
ploying  tin-  retail  inventory  method,  would  not  he  permitted  to  use  the  I.IFO  method  imploring  indices.  In  19-17,  tin-  Tax  Court 
of  the  I'nited  States,  in  a  test  last-  brought  by  another  taxpayer,  ilearlv  established  the  right  of  retailers  to  use  such  a  method.  Ac¬ 
cordingly.  tin-  Company  resumed  the  I.IFO  method,  effective  with  tile  year  endid  January  31.  19-12.  Hr  application  of  the  I.IFO 
mi l hod,  it  is  the  Company's  position  that  federal  taxes  on  imoine  for  the  year  ended  January  31.  1953  "and  prior  years  have  been 
reduced  liy  SR.29H.0lkl.  Of  this  amount.  $5,990,(100  represents  overpayments  ilniined  for  the  six  years  ended  jamiaty  31.  I9i7  and 
$2,300,000  the  reduced  provision  for  federal  taxes  for  the  six  viars  ended  January  31.  1953.  An  agreement  lias  not  yet  been  reached 
with  the  Treasury  Department  in  conneition  with  the  Company's  LIFO  basis. 


Note  B— Property,  Plant  anii  Equipment: 

Properly,  plant  and  ei|uipmint  are  as  follows: 


J.ANI'AllV  31,  195s: 

Land . 

Buildings  and  building  equipment  substantially  all  on  owned  land. . 
Buildings  and  building  equipment  substantially  all  on  leased  land. 

improvements  to  leased  properties  and  leaseholds  .... 

Furniture,  fixtures  and  equipment . 


January  31.  1952: 


Buildings  and  building  equipment  substantially  all  on  owned  land. . 
Buildings  and  building  equipment  substantially  all  on  leased  land. 

iinprmemints  to  leased  properties  and  leaseholds 
Furniture,  fixtures  and  equipment .  . 


Note  C — Current  Maturities  on  Long-Term  Debt: 

Inasmuch  as  the  notes  payable  to  bank,  due  May  It).  1953  and  August  1.  1953,  aggregating  $-i.5mi,0(lll.  and  the  loans  from  the  insur¬ 
ance  company,  aggregating  S3.3-H.29tl  (Note  E).  have  been  retired  subsequent  to  January-  31.  1953  from  the  proceeds  from  the  sale 
of  the  3W,f  Sinking  Fund  Debentures,  dated  February  1,  1953  and  due  February  1,  I97H  (Note  J),  the  current  maturities  on  this 
indehtidness  are  not  included  in  current  liabilities  at  January-  31.  1953. 

Note  D — 2%'f,  Sinking  Funii  Debentures,  Due  July  1,  1972: 

The  debentures,  due  July  1,  1972,  are  subject  to  redemption  at  any  time  prior  to  maturity  as  a  whole  or  in  part  at  the  option  of  the 
Company,  with  periodic  reductions  in  prices  ranging  from  102%  in  1953  to  10(1  in  1970.  The  sinking  fund  provides  for  the  re¬ 
demption  on  July  1  in  each  year  heginning  with  1952  of  $300,000  principal  amount  in  each  of  the  years  1952  through  1956:  $-150,000 
in  each  of  tin-  years  1957  through  1961;  and  $750,000  in  each  of  the  years  1962  through  1971,  u-ith  periodic  reductions  in  prices 
ranging  fnnn  10 1  >/.  in  1953  to  100  in  1970.  At  January-  31,  1953.  the  Company  had  acquired  and  is  holding  in  trcasuiy-  deben¬ 
tures  in  the  principal  amount  of  $300,000  for  sinking  fund  redemption  on  July  1.  1953. 

Under  the  terms  of  the  indenture,  the  Company  cannot  pay  a  dividend  on  any  of  its  stock  unless  immediately  thereafter  the  capital 
represented  hy  the  outstanding  stocks  of  the  Company  (excluding  treasury  stock  held  by  the  Company),  plus  consolidated  surplus 
of  all  types,  less  the  cost  of  any  stock  of  the  Company  owned  by  its  subsidiaries  a(g;n-gatc  at  least  $00,000,000  plus  or  minus,  as 
the  case  may  be.  an  amount  equal  to  consolidated  funded  indebtedness  of  the  Company  outstanding  in  excess  of  or  less  than 
$20,0(10,000.  Of  the  consolidated  accumulated  earnings  retained  in  the  business  of  $95,311,865  at  January  31,  1953,  the  sum  of 
$86,313,2-1-1  is  unrestricted  as  to  such  dividends. 

For  a  description  of  the  dividend  restrictions  redemption  and  sinking  fund  provisions  of  the  Sinking  Fund  Debentures,  dated 

February  1,  1953  and  due  February  1,  1978,  which  have  been  issued  subsequent  to  January  31,  1953,  see  Note  J. 


Cost 

S  12.3-16,622 

36.8-19,011 

52,078,120 

28.588,-161 

$129,862,5 1-1 

S  13,271,1-13 

36,18 1,12-1 

51.177,829 

27,997.053 

SI  28,927,4  19 


Accumulated 

depreciation 

amortization 

$  — 

1 1.265,966 

22,661,367 

10.819,915 

S-l-1,7 17,2-1  S 

S  — 
10,36-1,0-17 

21.026,733 

9,681,6-11 

S4 1,072,121 


Net 


$  12.3-16.622 
25.583.0-15 

29.-117,053 

17.768,5-16 


$85,115,266 


S  13.27 1,1-13 
26,117,377 

30,151,096 

18,315,112 


$S7,855,02S 
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In  the  event  of  involuntary  liquidation  the  holders  of  the  prclerrcd  stocks  arc  entitled  to  receive  SltlO.iHI 
dividends. 

Tlie  terms  of  the  preferred  stock  impose  certain  restrictions  against  the  payment  of  dividends  on  common 
31,  1952  and  January  31,  1953  the  amounts  of  such  restrictions  were  less  than  those  imposed  by  the  dehc 


Non-  G— Common  Stock: 


the  h-dUilMM  department  sfor 


Note  H — Retirement  Plans: 

Payments  miller  tlx-  employees'  retirement  plans  amounted  tii  $5,250,95-1  for  tlx-  year  ended  January  it,  195}  and  S3.2-IO.27}  fur  the 
year  ended  January  51.  1952,  of  which  SK69.02}  in  c-acli  of  tin-  years  represented  payments  in  respect  of  past  sen  ice  costs.  It  is 
estim.ited  that,  as  of  January  31.  1953,  the  aggregate  amuunl  which  may  ultimately  he  paid  in  respect  of  past  service  costs,  if  the 
plans  oinliniie.  would  approximate  SI.-I02.5-I1;  no  provision  tlx-refor  lias  been  made  in  the  accounts. 

Subsequent  to  January  31.  195},  the  Retirement  Hoard  adjusted  tlx-  assumeil  rale  of  return  on  the  investments  in  the  Retirement  Fund 
from  Jl/j-;  'in  }<;.  The  aetuary  for  the  Plan  has  i.iluilated  the  effect  thereof  to  he  such  as  to  eliminate  all  further  payments  of 

Nun:  I — Lono-Ti-rm  Leases: 

Tlic  Company  hail  eighty  leases  in  effect  at  January  31.  195}  having  terms  of  more  than  three  years  after  that  date.  These  leases 
prosiele  for  pre-sent  minimum  annual  rentals  aggregating  approximately  S2,l)6l).l>tlt>,  plus,  in  certain  instances,  real  estate  taxes  (such 
amounts  being  included  in  taxes)  and  other  e-xpenses,  and  in  respect  of  some  of  the  minor  leases,  adelitional  amounts  based  on 
percentages  of  sales.  Of  these  eighty  leases,  live  of  the  principal  ones  providing  for  aggregate-  annual  rentals  of  SSOO.ODil  per¬ 
tain  to  three  ina|or  stores;  tlu-se  leases  expire  in  1972,  1996.  21)1)1)  and  21)11-1. 

Note  J — 31/,'.;  Sinkinc,  I-'iind  Di.iientiikes  Due  1-fhriiarv  1,  197H: 

Siihse-c|ueiit  to  January  31.  1953.  the  Company  issued  5 Sinking  Fund  Debentures.  dated  February  t.  1953  and  due  Fchruary 
I.  1978,  in  the-  principal  amount  of  $25,IHM).t)l)l)  for  the  purpose  of  retiring  the-  then  long-term  debt,  exclusive  of  the  2%'i- 
Sinking  Fund  Dehentuics,  and  increasing  general  funds  of  the  Company  to  he  available  for  general  corporate  purposes,  including 
working  capital  and  expenditures  for  additions  and  improvements  to  its  facilities. 

Tlx-  dehentures  are  subject  to  redemption  other  than  for  sinking  fund  at  any  time  prior  to  maturity  in  whole-  or  in  part  at  the  Com¬ 
pany's  option  with  pc-riodic  reductions  in  prices  ranging  from  103  in  195}  to  IDO  in  1977.  The  sinking  fund  provides  for  the 
redemption  on  August  1  of  each  year  commencing  with  1957  of  the  following  percentages  of  the  total  principal  amount  of  dehen¬ 
tures  issued  prior  to  the  June  15  next  preceding:  not  less  than  2'.',  nor  more  than  -Hr  for  each  of  the-  years  1957  through  1961; 

not  less  than  3'.>  nor  more  than  6'J  for  each  of  the-  years  1962  through  1966;  and  not  less  than  -I'i  nor  more  than  Hr/,  for  each 

of  the  years  1967  through  1977.  The  sinking  fund  redemption  is  fixed  at  ltlll,  plus  accrued  interest. 

Under  the  terms  of  tlx-  indenture,  the  Company  cannot  pay  a  dividend  on  any  of  its  stock,  unless,  after  giving  effect  thereto,  the 

rapital  represented  hy  the  outstanding  stexks  of  the  Company  plus  consolidated  surplus  of  all  types,  less  the  cost  of  any  stock  of 
the  Company  owned  hy  subsidiaries,  will  aggregate  at  least  $  1 3tl,tll)l),IM)()  plus  or  minus,  as  tile  case  may  he,  runsnliilated  funded 
indebtedness  in  excess  of  or  less  than  S-l().l)t)l),tM)tl.  Under  these-  terms,  after  giving  effect  to  the  sale  of  the  debentures  and  the 
re-tirement  of  the  long-term  indebtedness  previously  mentioned,  of  the  consolidated  accumulated  earnings  retained  in  the  business  at 
January  31,  1953.  the  amount  eif  $39,157.53-1  would  he  unrestricted  as  to  such  dividends. 
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m^any  and  subsidiary  companies 


FIVE  YEAR  PERIOD  OF  CONSOLIDATED  NET  EARNINGS 


Year  ended  January  31, 

1953 

1952 

1951 

1950 

1949 

ncome: 

Net  sales  (including  leased  departments)  - 

Si-17,5  18,000 

S424.99 1,000 

$416,689,000 

$392,915,000 

$407,266,000 

Interest  and  dividends . . 

812,000 

435,000 

361,000 

347,000 

366,000 

Miscellaneous  . 

695,000 

568,000 

128,000 

216,000 

1,098,000 

S449.O55.000 

S425.994.000 

$417,178,000 

S393.478.a00 

$408,730,000 

osrs  and  Expenses: 

Cost  of  merchandise  sold,  selling,  operating, 
general  and  administrative  expenses,  exclusive 
of  items  listed  below  . 

$394,714,000 

S375.70l.000 

$361,267,000 

$348,262,000 

$360,667,000 

Maintenance  and  repairs . 

3,461,000 

3,242,000 

2,821,000 

2,636,000 

3,544,000 

Depreciation  and  amortization . 

5,622,000 

4,906,000 

4,533,000 

4,237,000 

3,448,000 

Taxes,  other  than  those  included  in  cost  of  mer¬ 
chandise  sold,  taxes  paid  by  customers  and 
federal  taxes  on  income  . 

6,884,000 

6,279,000 

6,018,000 

5,352,000 

4,751,000 

Rentals  . . 

2,009,000 

2,014,000 

2,169,000 

2,186,000 

2,133,000 

Interest  and  debt  expense .  . 

924,000 

969,000 

494,000 

469,000 

592,000 

Loss  from  disposition  of  garage  property  .... 

64 3,000 

Federal  taxes  on  income: 

Normal  tax  and  surtax  .  . .... 

18,0-13,000 

16,950,000 

17,158,000 

12,195,000 

13,585,000 

Excess  profits  tax . 

550,000 

250,000 

1,300,000 

— 

— 

$432,850,000 

$410,314,000 

$395,760,000 

$375,337,000 

$388,720,000 

$  16,205,000 

$  15,680,000 

$  21,418,000 

$  18,141,000 

$  20,010,000 

.ess  Net  Earnings  of  Acquired  Subsidiary 
from  February  1,  1948  to  May  10,  1948  (date 
of  acquisition)  . . 

_ 

_ 

_ 

_ 

251,000 

Iet  Earnings  . 

$  16,205,000 

$  15,680,000 

$  21,418,000 

$  18,141,000 

$  19,759,000 

JEDiicr  portion  of  net  earnings  applicable  to 
minority  interests  in  a  subsidiary  . 

46,000 

46,000 

47,000 

48,000 

108,000 

'Iet  Earnings  Applicable  to  Shares  of  Par¬ 
ent  Company  . 

$  16,159,000 

S  15,634,000 

$  21,371,000 

$  18,093,000 

$  19,651,000 

u 
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^cKIOD  OF  CHANGES  IN  WORKING  CAPITOL 


Working  Capital  was  Provided  by: 

Net  earnings  including  portion  applicable  to 

minority  interests  . 

Non-cash  expenses — depreciation  and  amor¬ 
tization  (including  properties  not  used  in 
store  operations)  and  amortization  of  de¬ 
benture  and  leasehold  expenses  . 

Working  capital  of  stores  acquired  at  dates 

of  acquisition  . 

Increase  in  long-term  indebtedness . 

Miscellaneous  .  . 


Working  Capital  was  Expended  for: 
Additions  to  property,  plant  and  equipment 

(ml.)  . 

Cash  dividends,  including  those  paid  to 

minority  interests  .  . 

Reduction  in  long-term  indebtedness  ...  . 
Acquisition  of  stock  of  subsidiary  company 
Purchase  of  preferred  stock  for  sinking  fund 

purposes . 

Miscellaneous  . . . 


~ for-kEAsE  or  Di:c:ri:ase*  in  Working  Capi- 


.  ANALYSIS  OF  A  $10.00  ..SALE 


T  he  customer  pays  . 


May  pays  the  following  costs  and  expenses: 

Cost  of  merchandise  sold  and  expenses,  exclusive  of  those  listed  below  . 


expenses,  t 

Maintenance  and  repairs,  and  depreciation  . 

federal,  '  ■  ■  ■ 


Taxes  to  various  federal,  state  and  local  governments,  other  than  federal  taxes  on 

income  . . 

Rents  for  the  use  of  properties  owned  by  others . . 

Interest  and  debt  expense  .  . 


These  costs  and  expenses  total  . 

Before  providing  for  federal  taxes  on  income,  there  remains  . . 

Federal  taxes  on  income,  including  excess  profits  tax  of  $.01  for  each  year  . 


Of  these  earnings.  May  pays  dividends  to  its: 

Preferred  stockholders . 

Common  stockholders  . 


300.000  —  2,600,000 

3,000  2.000  -19,000 


168,000 

369.000 


May  retains  for  use  in  the  business  . 


31, 

1930 

1919 

SIK.t-f  1,000 

$19,759,000 

4,342,000 

3,738,000 

2,101,000 

3,-158,000 

= 

908,000 

$2-1,3114,000 

S27,863,000 

$  6.636,000 

$12,561,000 

10,01 3,000 

9,760,000 

300,000 

1,331,000 

18,000 

1 ,478,000 

353,000 

96,000 

32.000 

— 

$17,372,000 

$25,226,000 

S  7.012.000 

S  2.637.000 

This 

last 

year 

year 

$10.00 

$10.00 

$  8.80 

$  8.82 

.20 

.19 

.15 

.15 

.05 

.05 

.02 

.02 

$  9.22 

$  9-23 

$  .78 

$  .77 

.42 

.40 

$  .36 

$  .37 

$  .03 

$  -03 

.23 

.25 

$  .26 

$  .28 

$  .10 

$  .09 
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TOUCHE,  NiVEN,  BAILEY  &  SMART 

CERTIFIED  PUBLIC  ACCOUNTANTS 
ARCADE  BUILDING 
ST.  LOUIS  1.  MO. 


April  21,  1953. 


Board  of  Directors  and  Stockholders, 

The  May  Department  Stores  Company, 

St.  Louis,  Missouri 

Wc  have  examined  the  consolidated  balance  sheet  of  The  May  Department 
Stores  Company  and  subsidiary’  companies  as  of  January’  31,  1953  and  the  related 
consolidated  statements  of  net  earnings,  of  accumulated  earnings  retained  in  the 
business,  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  exam¬ 
ination  was  made  in  accordance  with  generally  accepted  auditing  standards,  and 
accordingly  included  such  tests  of  the  accounting  records  and  such  other  auditing 
procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  statements  of  net  earn¬ 
ings,  of  accumulated  earnings  retained  in  the  business,  and  of  additional  paid-in 
capital  present  fairly  the  consolidated  financial  position  of  The  May  Department 
Stores  Company  and  subsidiary  companies  at  January  31,  1953,  and  the  consoli¬ 
dated  results  of  their  operations  for  the  year  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that 
of  the  preceding  year. 

TOUCHE,  NIVEN,  BAILEY  &  SMART 

Certified  Public  Accountants. 
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